Town of Discovery Bay Meeting Date
“A Community Services District”

AGENDA REPORT October 5, 2015

Prepared By: Dina Breitstein, Finance Manager . N
Submitted By:  Catherine Kutsuris, Interim General Managqr o

Agenda Title

Consider Approving Agreement with Bond Underwriter Brandis Tallman LLC for 2016/2017 Bond Issue for Needed
Wastewater Capital Improvements

Recommended Action

It is recommended that the Board authorize the General Manager to enter into agreements with Brandis Tallman LLC for
Bond Underwriting Services; authorizing the commencement of proceedings in connection with the execution and
delivery of wastewater bond obligations, appointing an Underwriter.

Executive Summary

The Town of Discovery Bay Wastewater enterprise require capital projects whose funding source is currently not
identified. The Wastewater projects will include the Title 22 Filtration at $7.4M

In 2014, the Regional Water Quality Control Board (RWQCB) included into the Town's renewal of its NPDES Permit the
requirement to construct Title 22 filtration facilities as well as denitrification facilities. The Filtration Project, per the terms
of the permit, must be completed no later than December 31, 2017.

Staff has been meeting with the Water and Wastewater Sub-Committee as well as the Finance Commiittee to discuss
the projects, financing needs as well as project timing.

Today's financial markets continue to show strength for borrowers, with interest rates continuing to remain at historically
low levels. In an effort to capture these low rates, Staff believes that it is prudent to initiate the financing process at this
time therefore, the Finance Committee met on Thursday September 29" at 6pm to interview two potential bond
underwriters. Each interview took 45-60 minutes where each firm presented themselves to the committee. Both firms
Stifel, Nicolaus & Company, Inc. & Brandis Tallman LLC had extensive backgrounds and experience with bond
underwriting both with more than 30 years' experience. The firms presented bond market information, sales
comparatives, cost and an estimated financing schedule that were complementary to the District's needs.

The Finance Committee made the decision to move forward with Brandis Tallman LLC. What set Brandis Tallman LLC
apart was their smaller boutique feel, their team work relationship between the partners and their commitment and ability
to assist as well educate District staff, not only through the bond process but, thereafter the deal is complete. Brandis
Tallman committed to work with staff to ensure that all provisions of annual reports understood and are submitted to the
MCDC The Municipalities Continuing Disclosure Cooperation Initiative.

Fiscal Impact:
Amount Requested $ None at this time. All fees to be paid pursuant to agreements at time of closing.
Sufficient Budgeted Funds Available?: (If no, see attached fiscal analysis)
Prog/Fund# Category: Pers. Optg. Cap. -or- CIP#  Fund#

Previous Relevant Board Actions for This ltem
Finance committee Meeting September 29, 2016

Attachments

RFP and the Presentations - Stifel, Nicolaus & Company, Inc. and Brandis Tallman LLC
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